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Important Notes

I.  The Board of Directors, the Board of Supervisors, and directors, supervisors and senior
management of the Company confirm that the content of this Annual Report is true, accurate and
complete and has no false representations, misleading statements or material omissions, and they

individually and collectively accept legal responsibility for such content.
Il.  All directors of the Company attended the Board meeting.

I11. Pan-China Certified Public Accountants LLP issued a standard audit report with
unqualified opinions for the Company.

IVV. Zhou Ting, Chairwoman of the Company, Li Keqin, Chief Financial Officer of the Company,
and Xu Lie, Person in Charge of the Accounting Office (Head of the Accounting Department),
hereby warrant the truthfulness, accuracy and completeness of the financial statements contained

in this Annual Report.

V. Proposal of profit appropriation or proposal of transferring capital reserve into share capital

for the Reporting Period was reviewed by the Board of Directors

According to the audit report issued by Pan-China Certified Public Accountants LLP, the net profit
attributable to shareholders of the listed company in the consolidated financial statements for the year
2024 was RMB-367,136,028.73, while the net profit in the parent company's financial statements was
RMB-305,639,501.63. In light of the overall loss for 2024 and pursuant to the relevant provisions of the
Articles of Association, the Company does not meet the prerequisite conditions for cash dividend
distribution. Taking into full account the Company's current business operations and future development
needs, and in order to safeguard the long-term interests of the Company and its shareholders, the Company
proposes not to distribute cash dividends, issue bonus shares, or convert capital reserves into share capital
for the year 2024.

VI. Risk associated with forward-looking statements

VApplicable ©Not applicable
The forward-looking description in this Report such as the Company’s future plans and
development strategies does not constitute an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

VII. Was there any misappropriation of the Company’s capital by the controlling shareholders and

other related parties for non-operational purposes?

Yes
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VIIl. Did the Company provide any guarantee to external parties in violation of the required
decision-making process?
No

IX. Did more than half of the directors cannot guarantee the authenticity, accuracy and
completeness of the annual report disclosed by the Company?
No

X. Material risk alert

The Company has detailed the possibly relevant risk in this Report, investors may refer to “(IV)
Risk Exposures” in “VI. Discussion and Analysis on Future Development of the Company” under
“Section 111 Management Discussion and Analysis”.
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Documents Available for
Inspection

Financial statements containing the signatures and seals of the Chairman of
the Company, the Chief Financial Officer of the Company and the Person in
Charge of the Accounting Office (Head of the Accounting Department).
Original audit report containing the seal of the accounting firm and the
signature and seal of the certified public accountant.

The original copies of all documents and announcements disclosed during
the Reporting Period.
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I. Definitions

Section I Definitions

In this Report, unless the context otherwise requires, the following expressions shall have meanings as

follows:

Definitions of Common Terms

Reporting Period

Year 2024

CSRC

China Securities Regulatory Commission

CSRC Ningbo Branch

Ningbo Regulatory Bureau of the China Securities
Regulatory Commission

CSRC Liaoning Branch

Liaoning Regulatory Bureau of the China Securities
Regulatory Commission

SSE Shanghai Stock Exchange

CSDC China Securities Depository and Clearing Co., Ltd.

Pan-China Pan-China Certified Public Accountants LLP

BDO BDO China Shu Lun Pan Certified Public Accountants LLP

Yinzhou Court Peop_le’s Court of Yinzhou District, Ningbo City, Zhejiang
Province

GDR Global depository receipt

2022 Equity Incentive Plan

2022 Stock Option and Restricted Share Incentive Plan

The Company, Company or
NBSS

Ningbo Shanshan Co., Ltd.

Shanshan Holdings

Shanshan Holdings Co., Ltd.

Shanshan Group

Shanshan Group Co., Ltd.

Pengze Trading Ningbo Pengze Trading Co., Ltd. ( )
Yinzhou Jielun Ningbo Yinzhou ;lelun Investment Co., Ltd.(

Yongguan Investment

Ningbo Yongquan Investment Co., Ltd.

Shanshan New Energy

Ningbo Shanshan New Energy Technology Development
Co,, Ltd.

Shanshan Anode

Shanghai Shanshan Lithium Battery Materials Technology
Co., Ltd. ( ) and its
subsidiaries

Fujian Shanshan

Fujian Shanshan Technology Co., Ltd.

Sichuan Shanshan

Sichuan Shanshan New Material Co., Ltd.

Ningbo Shanshan

Ningbo Shanshan New Material Technology Co., Ltd.

Shanjin Optoelectronics

Shanjin Optoelectronics (Suzhou) Co., Ltd. and its
subsidiaries

Shanjin Nanjing

Shanjin Optoelectronics (Nanjing) Co., Ltd.

Shanjin Guangzhou

Shanjin Optoelectronics (Guangzhou) Co., Ltd.

BASF Shanshan

BASF Shanshan Battery Material Co., Ltd.

Quzhou Shanshan

“Shanshan Advanced Materials (Quzhou) Co., Ltd.”, the
Company’s former electrolyte subsidiary, now renamed
“Sunyes Shanshan New Material Technology (Quzhou) Co.,
Ltd. ( )”

Dongguan Shanshan

Dongguan Shanshan Battery Material Co., Ltd.

Shanxin Photovoltaic

Ningbo Shanxin Photovoltaic Energy Management Co., Ltd.
( )

Ningbo Ulica or Ulica

Ningbo Ulica SOLAR Co., Ltd.

Suiyong Holdings

Suiyong Holdings Co., Ltd.

Shanshan Brand

Shanshan Brand Management Co., Ltd.

Xinya Process

Xinya Process (Zhejiang) Co., Ltd. (
)

Xinya Zhongning

Zhejiang Xinya Zhongning New Energy Co., Ltd.
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Section 11 Company Profile and Key Financial Indicators

I. Company Information

Chinese name of the Company

Chinese abbreviation of the Company

Foreign name of the Company NINGBO SHANSHAN CO., LTD.
Foreign abbreviation of the Company NBSS
Legal representative of the Company Zhou Ting

I1. Contact Details

Board secretary Securities representative

Name Chen Ying Lin Feibo

F/28, Shanshan Plaza, 777 Rili Middle Road,|F/28, Shanshan Plaza, 777 Rili Middle Road,
Address Yinzhou District, Ningbo City, Zhejiang|Yinzhou District, Ningbo City, Zhejiang

Province Province
Tel.: 0574-88208337 0574-88208337
Fax: 0574-88208375 0574-88208375
Email ssgf@shanshan.com ssgf@shanshan.com

I11. General Information

Registered office of the|Room 801 (Shanshan Plaza), 777 Rili Middle Road, Shounan Street,
Company Yinzhou District, Ningbo City, Zhejiang Province

In September 1996, the registered address of the Company was changed
from 139 Baizhang Road, Jiangdong District to 158 Baizhang Road,
Jiangdong District; in August 2007, the registered address of the Company
changed from 158 Baizhang Road, Jiangdong District to 238 Central
Yunlin Road, Wangchun Industrial Park, Ningbo; in February 2016, the
registered address of the Company was changed from 238 Central Yunlin
Road, Wangchun Industrial Park, Ningbo to No. 801, Shanshan Plaza, 777
Rili Middle Road, Shounan Street, Yinzhou District, Ningbo City,
Zhejiang Province.

Change of the Company's
registered address

Office address of the|F/28, Shanshan Plaza, 777 Rili Middle Road, Yinzhou District, Ningbo
Company City, Zhejiang Province

Postal code of the office
address of the Company _|> 0100

Company’s website www.ssgf.net
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Type of shares Stock exchange for listing|Stock abbreviation Stock code
A Shares Shanghai Stock Exchange|NBSS 600884
GDR SIX Swiss Exchange Ningbo Shanshan Co., Ltd. SSNE

V1. Other Relevant Information

Name

Pan-China Certified Public Accountants LLP

Accounting firm engaged by
the Company (China)

Office address

Tower 2, Run'ao Business Center, Qianjiang
Century CBD, Hangzhou, China

Signing accountant

Lu Yaping, Wang Run

VII1. Key Accounting Data and Financial Indicators for the Past Three Years

(1) Key Financial Data

Unit: Yuan  Currency: RMB

Increase/Decrease
for the period as

?aetg financial | 5, 2023 compared to the | 2022
same period last
year (%)

Operating 18,679,729,021.40 19,070,225,164.95 -

revenue
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shareholders  of
the listed
company
Total assets 46,207,982,304.59 | 48,474,965,995.75 -4.68 | 44,925,491,219.31
Total share
capital at the end | 2,253,396,168.00 | 2,258,223,223.00 -0.21 | 2,263,973,358.00
of the period
(1) Key Financial Indicators
Increase/Decrease
for the period as
Key financial indicators 2024 2023 compared to the | 2022
same period last
year (%)
Basic earnings per share
(RMB/share) -0.17 0.35 -148.57 1.23
Diluted earnings per share
(RMB/share)
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September)

December)

Operating revenue 3,752,317,241.38

5,067,538,794.53

4,463,778,802.55

5,396,094,182.94

Net profits
attributable to
shareholders of the
listed company

-73,281,825.97

90,856,362.63

5,638,334.61

-390,348,900.00

Net profit attributable
to shareholders of the
listed company, net of
non-recurring  profit
or loss

-73,353,880.26

97,260,315.72

12,426,260.56

-804,729,779.97

Net cash flows from
operating activities

324,460,529.12

367,011,646.46

312,009,647.62

856,735,351.37

Differences between data by quarter and data disclosed in periodical reports

O Applicable VNot applicable

X. Non-recurring Profit or Loss Items and Amounts

Vv Applicable oNot applicable

Unit: Yuan

Currency: RMB

Non-recurring profit and loss items

Amount in
2024

Amount in
2023

Amount in
2022

Gains and loss from the disposal of
non-current assets (including the written off
part for which provision for asset
impairment has been made)

316,840,173.22

343,135,585.57

165,749,941.33

Government grants included in the
current profit and loss, except those closely
related to the Company’s normal operations,
conforming to the State policies and
regulations, enjoyed persistently in line with
certain standard ratings or rations, and
having a lasting impact on the Company's
profit and loss

149,274,614.29

433,970,874.27

173,791,345.88

Payment for the use of funds included
in the current profit and loss and collected
from non-financial business

3,675,997.31

31,320,394.52
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The reason for the Company defining items not listed in the Information Disclosure and Presentation Rules
for Companies Making Public Offering of Securities No.1 — Non-recurring Profit or Loss (

1 — ) as non-recurring profit or loss items with
significant amount, and the reason for defining the non-recurring profit or loss items illustrated in the
Information Disclosure and Presentation Rules for Companies Making Public Offering of Securities No.
1 — Non-recurring Profit or Loss ( 1 —

) as recurring profit or loss items should be specified.
O Applicable VNot applicable

XI. Items Measured at Fair Value

v Applicable

10
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Section 11l Management Discussion and Analysis

I. Operation Discussion and Analysis
Operation Profile

During the Reporting Period, despite a complex and evolving external business environment and
industry dynamics, the Company remained focused on its strategic priorities and continued to drive
innovation. As a result, both of its core businesses achieved steady growth in sales volume, with market
share consistently ranking among the industry leaders. In 2024, the Company’s total operating revenue
from anode materials and polarizer business amounted to RMB18.636 billion, with a net profit of
RMB659 million. Guided by customer demand, the anode materials business enhanced product
competitiveness through R&D-driven innovation and deepened strategic cooperation with key clients,
resulting in a significant year-on-year increase in sales volume. Profitability also improved markedly
year-on-year, driven by accelerated ramp-up of integrated production capacity in Yunnan, product mix
optimization, and cost reduction and efficiency enhancement initiatives. The polarizer business segment
continued to consolidate its leading position in the global market by its strategic positioning through core
technology patents, breakthroughs in high-end product R&D, and increased localization of raw materials,
thereby further strengthening its core competitiveness. In addition, as of the date of disclosure of this
Report, the Company has successfully completed the closing of the SP business acquisition, which, by
integrating the target company’s core patent technologies and global customer resources, will further
enhance polarizer business’ technological advantages and high-end product deployment.

During the Reporting Period, the Company realized an operating income of RMB18.68 billion; net
profit attributable to shareholders of the listed company of RMB -367 million; and net profit attributable
to shareholders of the listed company of RMB -768 million after deduction of non-recurring profit or loss.
Reasons for the net loss in the Reporting Period:

(1) Significant losses incurred by investee companies, including BASF Shanshan and Suiyong
Holdings in which the Company holds long-term equity investments, with a loss of RMB506 million
from long-term equity investments accounted for using the equity method.

(2) Considering changes in the industry market and actual operating conditions, and based on the
principle of prudence, the Company has made provisions for impairment on long-term equity investments
representing 49% stake in BASF Shanshan and 31.25% stake in Quzhou Shanshan, goodwill generated
from the acquisition of the polarizer business, and other receivables arising from the disposal of the
electrolyte business, with an estimated impact on profits and losses of approximately RMB-394 million;

(3) The parent Company’s financial expenses and two other major operating costs as well as other
costs are projected to impact profits and losses of approximately RMB-368 million.

(1) Anode Material Business

In 2024, the anode material industry demand maintained steady growth; however, the overall
industrial chain of lithium battery materials was still experiencing a phase of excess capacity, leading to

intense market competition and persistently low prices for anode materials. The industry has entered a

11
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period of accelerated reshuffling. During the Reporting Period, the Company achieved a significant
increase in sales volume through proactive measures such as deeply cultivating the market, enhancing
collaboration with major customers, and maintaining a leading edge in product iteration. In 2024, the sales
volume of the Company’s anode materials experienced a year-on-year growth of 28.44%. Benefiting from
increased downstream demand and the implementation of cost reduction and efficiency enhancement
initiatives, the Company saw a strong order backlog for anode materials beginning in the second quarter
of 2024, resulting in a substantial year-on-year increase in net profit.

The details are as follows:

Maintaining a Leading Position in the Market

The Company has continuously strengthened the depth and breadth of cooperation with global
leading battery companies, and achieved significant growth in sales to the major customers, with the
growth rate of anode materials sales of the Company surpassing that of the industry. According to data
from ICC, the Company maintained its market leadership in artificial graphite anode materials in 2024.

Focusing on Customer Needs and Continuously Innovating through Product Iteration

The Company adhered to the strategy of product leadership and maintained a high level of investment
in research and development. The Company’s artificial graphite products are consistently developed with
a downstream customer demand-oriented approach, enabling continuous breakthroughs in both innovative
technologies and product performance. For instance, high-energy density 6C ultra-fast charging anode
materials for power applications have been supplied to major customers in China, and 6C+ extreme fast
charging anode materials for digital devices have been supplied to major battery customers; the second-
generation long-life artificial graphite for power applications, as well as the silicon-matched graphite for
3C fast charging, has achieved mass production. These advancements cement the Company’s leadership
in fast-charging technology.

The Company has continuously achieved technological iterations and upgrades in its silicon-based
anode products, having successfully developed proprietary homogeneous deposition technology for
silicon-carbon anodes. This advancement significantly improves the material's cycling stability and rate
capability. Currently, the Company’s silicon-based anode production line in Ningbo has achieved mass
production capabilities. The new high-pressure, long-cycle silicon-carbon anode products have entered
mass production and have been certified by major customers at home and abroad, resulting in successful
batch deliveries.

The Company’s hard carbon anode products are leading in capacity, high temperature and processing
performance. The self-designed 1,000-ton hard carbon production line has been put into production,
enabling batch application in the fields of sodium battery, lithium battery (including semi-solid-state/all-
solid-state batteries) and supercapacitor, while also achieving successful adoption by major customers.

Adhering to a Major Customer Strategy and Continuously Optimizing Client Mix

The Company has established long-term stable partnership with global mainstream lithium battery

manufacturers. In 2024, sales to major customers such as CATL, ATL, etc. experienced significant year-

on-year growth, with their sales growth rates substantially outpacing the overall growth of the Company's

12
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anode sales. The share of sales made to the top ten customers also increased.
Enhancing Cost Leadership Strategy and Focusing on Cost Reduction and Efficiency
Enhancement
Facing the profitability pressure brought about by the decline of product prices, the Company has
undertaken in-depth initiatives to enhance efficiency and optimize potential. By setting clear cost
reduction targets and thoroughly exploring avenues for cost savings, the Company is committed to
significantly improving its profitability. During the Reporting Period, the Company consistently
implemented cost-reduction initiatives, including lowering raw material costs, optimizing production
processes to reduce energy consumption, and enhancing efficiency through intelligent manufacturing. The
Company’s self-developed proprietary chamber furnace technology has undergone multiple generations
of technical upgrades, driving further reductions in graphitization processing costs while significantly

enhancing production efficiency and cost competitiveness.

(1) Polarizer Business

During the Reporting Period, the end market of the display industry exhibited signs of a gradual
recovery, which in turn drove year-on-year growth in overall demand for polarizers. At the same time, the
competitive landscape of the polarizer industry underwent notable changes, as Japanese and Korean
manufacturers gradually scaled back production capacity or exited the market, while Chinese
manufacturers actively seized market share through mergers and acquisitions as well as capacity expansion.
In this process, industry concentration continued to increase, and competition in the domestic market
intensified. As competition further deepened, polarizer product prices came under increased pressure,
presenting new challenges to the Company’s polarizer business development.

Leveraging product advantages, supply chain resilience, and entrenched customer loyalty, the
Company achieved robust sales growth in its polarizer business while maintaining a leading global market
share. According to the data of CINNO Research, in 2024, the Company’s market share in large-size
polarizers (including TFT-LCD TVs/displays/notebooks) in terms of shipment area

13
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technologies to meet the market's urgent demand for lightweight, high-definition, and high-reliability
solutions. At the same time, it continued to invest in R&D to drive ongoing product upgrades and iterations.
At the same time, the Company has accelerated the industrialization of OLED polarizer products.
The Company has successfully developed solutions suitable for both large-sized and small and medium-
sized OLED applications, with several models having received certification from multiple well-known
brands. The polarizers for OLED TV have achieved stable shipments and significantly increased market
share, while polarizers for OLED smartphones and displays entered mass production and shipment, and
the Company would continue to advance customer certification
In terms of automotive polarizer, the Company has established a robust reserve of core technologies,
enabling it to offer a variety of polarizer solutions characterized by low-impedance, wide-viewing angle,
high transmission, and customized processing, to meet the stringent demands of automotive displays. The
closing of acquisition of the automotive polarizer business has been successfully completed, and stable
shipments are currently in progress.
Maintaining High-Intensity R&D Investment, and Strengthening Technological
Advantages
During the Reporting Period, the Company continued to advance the establishment of its global
polarizer R&D center, enhance collaboration between industry, academia, and research institutions,
actively attract high-end talent and advanced technologies to achieve independent and secure technology
development in the polarizer field, while promoting technological iteration and advancement within the
display industry through collaborative innovation. At the same time, the acquisition of the SP business
further augmented the Company's overall technical and product capabilities. The Company possesses core
technology patents spanning optical engineering, materials, adhesion technologies, and production
processes, with its patent portfolio granted in multiple countries, including China, South Korea, Japan,
and the United States.
Continuously Enhancing Process Innovation, and Strengthening Supply Chain Resilience
During the Reporting Period, the Company further advanced process innovations to achieve
enhancement in both product quality and production efficiency. In terms of production processes, the
Company consistently focuses on metrics such as yield rates and material wastage rates. By optimizing
production workflows through lean manufacturing principles, the Company has successfully reduced
waste and enhanced production efficiency; Regarding workshop management, the Company has upgraded
its smart manufacturing capabilities, which ensures seamless information connectivity while maintaining
production safety, thereby achieving integration of internal and external workshop management. This has
elevated the levels of intelligence and automation, resulting in reduced product defect rates and lower
energy consumption.
In addition, the Company has strengthened collaboration with strategic suppliers to enhance the
meticulous management of material costs and expedite the localization of raw material sourcing. These
initiatives have bolstered the security and stability of the supply chain, thereby enhancing our

competitiveness.
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I1. Industry Status during the Reporting Period

(I) Overview of Anode Materials Industry

According to the White Paper on the Development of China's New Energy Vehicle Power Battery
Industry (2025) released by EVTank in conjunction with China YiWei Institute of Economics, global sales
of new energy vehicles reached 18.236 million units in 2024, representing a year-on-year increase of
24.4%. Geographically, driven by favorable policies such as trade-in incentives and the promotion of new
energy vehicles in rural areas, China’s sales of new energy vehicles reached 12.866 million units in 2024,
representing a year-on-year increase of 35.5% and accounting for 70.5% of global sales up from 64.8% in
2023; the annual sales of new energy vehicles in the Europe and the United States in 2024 was 2.89 million
units and 1.573 million units, respectively, with year-on-year growth rates of -2.0% and 7.2%, respectively.
Driven by the growing demand for new energy vehicles, global power battery shipments reached
1,051.2GWh in 2024, representing a year-on-year increase of 21.5%.

Global shipments of energy storage batteries amounted to 369.8GWh in 2024, with a year-on-year
growth of 64.9%, according to EVTank data. China's energy storage market experienced significant
demand growth in 2024, driven by the renewable energy storage mandate, enhanced deployment by central
and state-owned enterprises, and declining costs of energy storage batteries. The overseas energy storage
battery market experienced robust demand growth, fueled by mandatory storage requirements and
Investment Tax Credit (ITC) incentives in the U.S., coupled with demand growth in emerging markets
such as the U.K., Saudi Arabia, and Australia.

Driven by the dual impetus of the new energy vehicle and energy storage markets, market demand
for lithium-ion batteries has sustained its upward trajectory, directly propelling the expansion of both
production and sales volumes in the anode materials sector. According to data from iccsino.com, global

production of anode materials reached 2.1673 million tons in 2024, representing a year-on-
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Energy
Administration

improving localized absorption capacity for
distributed renewable energy. To explore the
development of user-side energy storage facilities,
including uninterruptible power supplies and electric
vehicles, to promote the participation of electric
vehicles in power system regulation through various
forms such as smart charging, vehicle-to-grid
integration, and battery swapping, and to unlock the
potential of distributed demand-side flexibility
resources.

The Action Plan for

To continuously advance the electrification of urban
bus fleets by supporting the phased replacement of
aging new energy buses and the upgrading of power
batteries...... to strengthen industrial capacity building
for green aviation equipment, including electric and

March gglzo“n% uiL?ngeﬁ:c hydrogen-powered solutions. To accelerate the
2024 State Council Renewal quip and retirement and replacement of high-energy-
Consumer  Goods consumption, high-emission legacy vessels, while
Trade-in actively promoting the development of new energy-
powered ships...... to progressively expand the
application scope of new energy vessels such as
electric, LNG-powered, biodiesel-compatible, and
green methanol-capable vessels.
Notice on To actively support the development of integrated
Promoting the Grid utilization models that combine new energy with
National Inte ratio% and | ENeray storage, aggregation storage systems, and
April 2024 | Energy Dis gatch Utilization solar-storage-charging hybrids, and to prioritize the
Administration of pNew Ener dispatch of pilot demonstration projects for novel
Storage Svstems 9y energy storage, thereby maximizing the value
ge oy potential of various energy storage solutions.

To phase out purchase restrictions on new energy
Action Plan for | vehicles across various regions; to implement
Energy supportive policies to facilitate the passage of new
May 2024 | State Council Conservation and | energy vehicles; and to accelerate the electrification of
Carbon Reduction | vehicles in the public sector, while methodically
(2024-2025) deploying new energy medium and heavy-duty trucks

to develop zero-emission freight fleets.
Opinions on To spearhead the large-scale adoption of new energy
AEceIeratin the vehicles and accelerate the electrification of urban
Com rehengive public service fleets...... To reduce carbon emission
August State Council Greeﬁ intensity per converted turnover unit of operational
2024 Transformation  of transportation vehicles by approximately 9.5% by
Economic and 2030 versus 2020 levels. New energy vehicles are
Social Develooment projected to account for the majority of new vehicle

P sales by 2035.

To focus on enhancing the system regulation
capabilities through advanced energy storage
technologies, based on the effective utilization of
Three conventional regulation measures. To conduct a
deartments Action  Plan  for scientific analysis of the requirements for regulation
infludin Acceleratin the capacity, in response to the rapid development of new
August Nationalg Develo mer%t of a | ENET9Y and the corresponding surge in system
2024 Development NeW-Tp e Power regulation demands in certain regions. With
and FI)?eform s stemy(2024-2027) operational safety as our priority, to strategically
Commission y deploy a series of shared energy storage stations while

refining the mechanisms for utilization and market-
oriented operation. To enhance system-wide power
supply reliability and new energy integration
capabilities.
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To promote the development of integrated
Six The Guiding | multifunctional stations featuring solar power
departments Opinions on | generation, energy storage, and charging/discharging
including Vigorously capabilities at highway rest areas, railway stations, bus
October ) : . . L -
National Promating terminals, airports, and ports where conditions permit.
2024 .
Development | Renewable Energy | To accelerate the development of electric passenger
and  Reform | Substitution vehicles, to methodically advance the electrification of
Commission Initiatives public buses, and to explore and pioneer the adoption
of new energy medium and heavy-duty trucks.

(1) Polarizer Industry Overview

In 2024, driven by multiple factors - including the hosting of major international sporting events, the
Chinese government’s “trade-in” subsidy policy, and the continued trend toward larger television panel
sizes - the global shipment area of television panels achieved year-on-year growth. At the same time, the
replacement cycle for IT devices began, coupled with new demand arising from Al PCs, the development
of diversified application scenarios, and continued stimulus from China’s “trade-in” subsidy policy, all of
which collectively contributed to a significant increase in demand for IT panels. According to data from
Wind, in 2024, the global shipment area of large-sized LCD panels (including LCD panels for televisions,
monitors, notebook computers, and large-sized tablets) grew by 7% year-on-year. In addition, demand for
smartphone panels and in-vehicle display panels also increased concurrently. Stimulated by the recovery
in downstream display panel demand, the market demand for polarizers increased in tandem. According
to a survey by Yano Research Institute, the global polarizer market, measured by manufacturer production
volume, is projected to reach 594.3 million square meters in 2024, representing a year-on-year growth of
approximately 5.3%.

In 2024, the global competitive landscape of the polarizer market continued to reshape. Japanese and
Korean manufacturers gradually reduced production capacity or exited the market, while Chinese
manufacturers actively expanded their market share through mergers and acquisitions, as well as capacity
expansion. As industry concentration increases and the domestic substitution process deepens, market
competition in the polarizer industry has intensified, leading to a periodical adjustment in product prices.
According to data from Sigmaintell, in 2024, China (including the Taiwan region) accounted for more
than 70% of the global polarizer production capacity by area. It is projected that upon completion of
capacity consolidation by 2027, this share will approach 90%. While industry concentration continues to
rise, it has also intensified competition in the domestic market. As competition deepens, the prices of
polarizer products are under greater pressure, posing new challenges for the development of polarizer
manufacturers.

Table: Newly released major laws, administrative regulations, departmental rules, and industry policies

Publication time | Published by Policy Content
. Launch of trade-in programs for home
Action Plan to . . .
appliances. Support is provided for home
Promote Large- . ) ) . .
scale appliance retailers, in collaboration with
Equioment manufacturers and recycling enterprises, to carry
March 2024 State Council | auP out promotional activities for trade-ins.
Renewals and . . . . :
; Dedicated online and offline trade-in sections for
Trade-ins  of . .
home appliances shall be established. Consumers
Consumer : -
exchanging old home appliances for energy-
Goods - : .
efficient ones shall receive discounts. Local
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governments with sufficient resources are
encouraged to provide subsidies to consumers for
purchasing green and smart home appliances.
Support is provided for the trade-in of household
. appliances. Individual consumers who purchase
Notice on . .
Several any of the eight categories of household
Measures  for appliances - such as televisions and computers -
National that meet Level 2 or higher energy efficiency or
Further " igi
Development Supportin water efficiency standards shall be eligible for
July 2024 and Reform LaFr)pe-Sca%e trade-in subsidies. The subsidy amount is 15% of
y Commission, E u? ment the product’s sales price. For products that meet
Ministry  of quip Level 1 or higher energy efficiency or water
. Renewals and . . .
Finance : efficiency standards, an additional subsidy of 5%
Trade-ins  of , .
Consumer of the product’s sale_s price sha]l be granted. E_agh
Goods consumer may receive a subsidy for one unit in
each product category, with the subsidy amount
for each unit not exceeding RMB2,000.
. Continued support for trade-in of eight categories
Notice on . L
. of home appliances such as televisions and
Expanding the L .
. . computers. Individual consumers purchasing
National Implementation . . .
. three categories of digital products - mobile
Development | of the Policy on
phones, tablets, and smartwatches/smartbands -
and Reform | Large-Scale . .
January 2025 Commission. | Equipment each priced at no more than RMB6,000 per unit,
- | c9uP shall receive a subsidy equivalent to 15% of the
Ministry  of | Renewals and ; -
. product’s sales price. Each consumer may
Finance Trade-Ins  of . bsidy f it of each orod
Consumer receive a su ;l y for one unit o ea? product
Goods in 2025 Sztregr?irty, with a maximum subsidy of RMB500

I11. Business Status during the Reporting Period

The Company has established a strategic framework centered on the synergistic development of its
dual core businesses: anode materials for lithium-ion batteries and polarizers. As a pioneer in the field of
artificial graphite anode materials for lithium-ion batteries in China, the Company has been deeply
engaged in the industry for over two decades, during which it has built a globally leading R&D and
manufacturing system, firmly maintaining its position as a market leader in the artificial graphite anode
material sector. In 2021, through the strategic acquisition of LG Chem’s LCD polarizer business, the
Company became a global leader in the polarizer industry, thereby forming a new pattern of dual-core
business development. In the face of the global wave of electrification and intelligentization, the Company
has continued to deepen its technological barriers and strengthen its core competitiveness to achieve steady

and sustainable development.
(1) Anode Material Business

1. Business profile

The Company’s anode materials business covers the R&D, production and sales of anode materials
for lithium-ion batteries. The main products of the Company include artificial graphite, natural graphite,
and silicon-based anode. All the above products can be primarily applied in NEVs, consumer electronics
and energy storage industries, etc.

The main products and applications of the Company's anode materials business are detailed below:
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Classification Product Application
Artificial Mainly used in the 3C digitals with high-energy density and high-power density,
graphite power batteries for EVs and energy storage

Anode . Mainly used in the 3C digitals with high-energy density and high-power density

) Natural graphite ) ) . ] .

material and power batteries for EVs, including cylinder battery and blending
Silicon-based Mainly used in the 3C digitals with high-energy density, electric tools, and power
anode materials | batteries for EVs

2. Operating model

(1) Procurement

The Company adopts a management model combining centralized and decentralized procurement.

For raw and auxiliary materials, production equipment, testing equipment, logistics and
transportation, general consumables and others required for production, the supply chain center integrates
the demand of each factory, collaborates with R&D, technology, quality and others to select superior
suppliers, and the headquarters of anode material sector centralizes pricing through bidding, competitive
negotiation, price comparison and cost analysis, and signs framework agreements. The factory places
purchase orders or purchase and sales contracts as required and follows up delivery, acceptance, account
checking, payment and other affairs.

For local demands such as preparation for parts and small works, the procurement department of each
factory, following the commercial management requirements of multiple inquiries and cost analysis,
develops suppliers nearby, organizes commercial negotiations, initiates inquiries and pricing applications,
places purchase orders based on pricing results, and follows up the deliveries to efficiently respond to
factory needs.

For key materials or equipment, the supply chain center of the anode material sector, based on the
supply structure and market research, makes the best choice, to promote the construction of strategic
partnership with suppliers and achieve guaranteed supply, win-win cooperation and long-term
development.

(2) Production

In accordance with the production principle of “production based on sales,” the Company formulates
monthly plans in an integrated manner based on the sales schedule. It also manages inventory by
referencing rolling market forecasts and reserves of general-purpose products, thereby shortening delivery
cycles, improving order fulfillment rates, and enhancing customer satisfaction. Various departments work
in close coordination to adopt a more flexible production model in order to meet market demand.

The Company’s products are primarily produced through integrated production, outsourced
processing, a combination of partial integration, customized production, technical cooperation and joint
R&D, as well as multi-process collaborative manufacturing. By employing integrated and automated
production models, the Company reduces production costs and enhances production efficiency.

(3) Sales
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The Company, under the mechanism coordinated with the department of sales, R&D, quality,
technical support and others, establishes the task groups in light of clients’ demand for products, and forms
a sales model dominated by sales, guaranteed by R&D and quality and propped up by technical supports,
to provide clients with cost-effective products and services. The Company remains closely aligned with
customer needs, promptly capturing customer feedback on product quality and changes in product demand,
enabling it to respond quickly to customer inputs and provide more effective sales and technical services.

In doing so, the Company establishes close and efficient cooperative relationships with its customers.
3. Market status of products

Data from ICC showed that the Company ranked first in the artificial anode material segment in 2024,
maintaining its leading position. The Company’s product technologies have consistently remained at the
forefront of the industry. In particular, its fast-charging products, underpinned by a forward-looking
strategic layout, have established robust technological barriers, maintained a leading share in downstream
applications, and achieved generational advantages in product performance. The Company’s new silicon-
carbon products have continued to make technological breakthroughs, consistently gaining recognition

from both domestic and international customers, and have now achieved mass supply.
4. Competitive edge and weakness

For details, please refer to the Section 1V “Analysis on Core Competitiveness During the Reporting
Period” in this Chapter.

5.  Key performance drivers

(1) Global lithium-ion battery industry maintained rapid growth in 2024

According to data from EVTank, global shipments of lithium-ion batteries in 2024 reached 1,545.1
GWh, representing a year-on-year increase of 28.5%. Among these, global shipments of automotive power
batteries amounted to 1,051.2 GWh, up 21.5% year-on-year; global shipments of energy storage batteries
were 369.8 GWh, up 64.9% year-on-year; and global shipments of small-sized batteries totaled 124.1
GWh, up 9.6% year-on-year.

Driven by the continued increase in NEVs penetration and strong growth in energy storage demand,
the demand for anode materials continued to grow significantly, and the supply-demand structure became
more balanced. According to data from ICC, global production of anode materials in 2024 reached 2.1673
million tons, a year-on-year increase of 23%, with China’s share rising to 98.5%.

(2) Continued consolidation of product technological advantages and deepening of customer
relationships

The Company focuses on the clients’ needs to provide first-rate cost-effective anode products for
global clients. Backed up by the core edge established in raw material development, product technologies,
process control and client cooperation, the Company is strengthening competitiveness. During the
Reporting Period, the Company's fast charging anode products maintained a leading share in downstream

applications with excellent performance. The Company's cooperation with global leading battery
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companies has been further deepened, and sales to major customers have increased significantly year on
year.

(3) Significant progress in cost reduction through technological advancement

The Company has consistently implemented cost-reduction initiatives, including reducing raw
material costs, improving production processes to lower energy consumption, and enhancing intelligent
manufacturing to boost production efficiency. The Company has continued to upgrade its crucible furnace
process and innovated in the development of box furnace technology, resulting in further reductions in
graphitization processing costs. These efforts have effectively driven improvements in production

efficiency and reductions in overall costs.

(I1) Polarizer Business
1. Business profile

The Company’s polarizer business covers the R&D, production and sales of LCD and OLED
polarizers. A polarizer, a composite film consisting of multi-layer films, allows the passage of specifically
polarized light waves while blocking other polarized light waves. As the core element of display
technology, polarizers enable images to be displayed and seen on the screen. They are widely used in end-
products such as such as TVs, monitors, laptops, tablets, mobile phones, commercial displays, and

automotive displays. The purposes of products are as follows:

Product Purpose End product Image
TV

Polarizer is the core optical
film material for display Monitor
panels, which controls the
polarization direction of a
specific light beam and is used

Polarizer to transform natural light into Laptop
linearly polarized light or
circularly polarized light, so
that the screen can display
. . . Tabl
images and the picture clarity ablet
can be improved.

Mobile phone
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Product Purpose End product Image

Commercial

display

Automotive display

2. Operating model

(1) Procurement

The Company adopts the production-based procurement model, that is, arranging the procurement of
raw materials according to the production plan formulated by the production department and the inventory
status and making timely stocking according to the supply and demand of raw materials and price
fluctuations. The products purchased mainly include PVA film, TAC film, PET film, protective